June 4, 2010

Injection well owner

RE: Senate Bill 165 – Saltwater Injection Well Permitting and Fee Changes
Dear Sir/Madam:

As you may be aware, the above referenced legislation, effective June 30, 2010 will result in the following changes:

· Saltwater Injection Well Permit fee will be increased from $100 to $1000 [ORC 1509.22 (D)]

· A new fee(s) for the disposal of brine or other waste substances to be injected into a saltwater injection well: A five cent ($0.05) per barrel fee for each substance delivered to a well to be injected in the well when the substance is produced within the Division of Mineral Resources Management (DMRM) regulatory district in which the injection well is located or within an adjoining DMRM regulatory district. Or, a twenty cent ($.20) per barrel fee for each substance delivered to a well to be injected in the well when the substance is not produced within the DMRM regulatory district in which the well is located or within an adjoining DMRM regulatory district [1509.221(B) (1) and (B)(2)].

The fluid disposal fee will need to be collected by the saltwater injection well owner who will then submit the fee to the Division under a schedule set by DMRM. 

The Division has drafted an Interim Guideline that sets initial parameters for the disposal fee collection, records that will need to be maintained, form to be used and schedule under which the fees must be submitted. The Interim Guideline is attached along with an interim form for submittal of the disposal fee. 

Senate Bill 165 states, “the chief shall adopt rules in accordance with the Revised Code to establish requirements and procedures for collection of the fee levied by the Division”. A rule making workgroup is currently being formed that will draft the rules. We expect the workgroup to have rules drafted by the fall of 2010 and rules in place by no later than early 2011. Until then, the attached Interim Guideline will be in effect.

If you have any questions, please contact me at (614) 265-1032 or at tom.tomastik@dnr.state.oh.us.

   Sincerely,

Tom Tugend, Deputy Chief

Division of Mineral Resources Management

2045 Morse Road, H-3

Columbus, Ohio 43229-6693

