ODNR Division of Oil and Gas Resources Management
Underground Injection Control (UIC) Section


INTERIM GUIDELINE – NEW FEE LEVIED PURSUANT TO SENATE BILL 165 EFFECTIVE 06/30/2010

SCOPE AND OBJECTIVE

· The guideline applies to all saltwater injection well owners having been issued a permit under ORC 1509.22 and for registered brine haulers.

· Provides the injection well owners and brine haulers interim guidance on how new fees are to be calculated, records to be maintained and when the new fees are to be forwarded to the Division of Oil and Gas Resources Management (DOGRM).

· This Interim Guideline dated 06/10/2010 will be in effect until such time it is replaced or new rules are in effect.

· The specific statutory language for changes relating to the new fees can be found at: http://www.legislature.state.oh.us/ 

Under Current Legislation, select the Senate and enter 165, see 1509.22(D) for the new permit fee and 1509.221 (B)(1) through (4) for the new fee on each substance delivered to an injection well.

Or, go to LAWriter at http://codes.ohio.gov/orc/15  and select Chapter 1509, then select 1509.22 or 1509.221 and review the respective portions referenced above.

DEFINITIONS

· “Division of Oil and Gas Resources Management Regulatory District”:


      See www.ohiodnr.com/mineral/inspectors/tabid/10355/Default.aspx 

for the boundaries of the Oil and Gas Resources Management Districts. The              Districts are our North Region, South Region and West Region.

· “Not produced within the Division of Oil and Gas Resources Management Regulatory District in which the well is located or in an adjoining Regulatory District”: The substance delivered is not produced in the Division of Oil and Gas Resources Management North, South or West Regions.

GUIDELINE
Effective 06/30/2010 there is levied on the owner of a saltwater injection well who has been issued a permit under division (D) of section 1509.22 of the Ohio Revised Code the following fees:

1. Five cents ($0.05) per barrel of substance delivered to a saltwater injection well when the substance is produced within or adjoining to a (DOGRM) regulatory district where the well is located.

2. Twenty cents ($0.20) per barrel of substance delivered to a saltwater injection well when the substance is not produced within the DOGRM regulatory district where the injection well is located or within an adjoining DOGRM district.

3. The new fee is first levied on all substances not produced within or adjoining a DOGRM district.

4. The maximum number of barrels of substance delivered per saltwater injection well in a calendar year where the new fee is levied is 500,000 barrels.

5. The owner of the saltwater injection well must collect the fee and submit the fees to DOGRM on a quarterly basis, to be received by DOGRM no later than 30 days after the end of the calendar quarter. The first quarter the fee is to be collected commences July 1, 2010 and ends September 30, 2010. Collection and remittance of the new fee to DOGRM will continue under this schedule until this Interim Guideline is replaced/amended or rules are in effect replacing the need for the Interim Guideline.

6. The owner of the saltwater injection well is permitted to retain up to three percent (3%) of the fee collected.

7. The saltwater injection well owner must use the form attached to this Interim Guideline for filing of the quarterly remittance of the new fees.

8. One form must be submitted for each saltwater injection well owned, each quarter.

9. If there were no substances delivered during a calendar quarter, the form will need to be submitted reflecting 0 barrels delivered.

10. The owner of the saltwater injection well where each substance is delivered must maintain the following records:

1. Date of Delivery

2. Delivery Company Name

3. UIC Brine Hauler Registration #

4. Volume of Fluid Delivered (in barrels)

5. Record if the substance delivered to the saltwater injection well was generated in or adjacent to the DOGRM regulatory district where the injection well is located or if the substance delivered was not generated in or adjacent to the DOGRM regulatory district where the injection well is located.

These records must be readily available to DOGRM staff on request (within 48 hours) and be maintained and reconciled pursuant to the quarterly schedule under Item 5 listed above.

Questions concerning this Interim Guideline should be directed to Tom Tomastik at 614-265-1032.
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